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The Effect of Investment Allocations and Financing on
Zakat Base in Light of IFRS 9
Badr Nasser Mashra’ Al-Subali’
Department of Islamic Studies, Ministry of Awgaf and
Islamic Affairs, Kuwait.
Email: h_newman123@yahoo.com
Abstract:
Zakat is one of the main components of the Islamic
financial and economic system, which is the main source
of funding for social security. This research is aimed at
addressing the effect of investment allocations and
financing on Zakat base in the light of IFRS 9 by
clarifying the concept of investment allocations and
financing and the source of their composition and the
legal rules that govern them. Then the study touched on
the concept of Zakat base, and the lawful regulations for
counting it. Afterwards, it threw light on the international
standard of financial reporting ISFR, its advantages, as
well as the criticism leveled at it. The research concluded
that investment and financing allocations impacts Zakat in
light of IFRS and may lead to a reduction in the Zakat
ratio because of the following conditions: Zakat is not
calculated on non-growing money represented in the spare
allocations for expected losses on all credit transactions at
its beginning and throughout all its various stages. It
concluded that there are two methods of calculating Zakat
in the light of IFRS, known as net assets and net
investments.
Keywords: allocations, investment, financing, IFRS,

Zakat.
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